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To THE SHAREHOLDERS: 


REPORT OF THE PRESIDENT AS 
fil 
/ / : 


It is now eleven months since our Bank received its capital and eight months 
since we opened our office in Nassau. Ts 


Perhaps it is helpful to refer to our 1965 prospectus where the Bank’s proposed 
Scope and Operations are described. I would then like to review our progress to 
date in executing the plans set out in the prospectus. 


On pages 5 and 6 of the prospectus it is stated: 


“Well Bank Scope and Operations 


“For the purposes of Bahamian Exchange Control, the Company has been 
designated as a non-resident company and as such it may freely transact an inter- 
national banking business in non-Sterling Area currencies. At the appropriate time 
the Company will seek approval from the Bank of England to act as an authorized 
dealer in foreign exchange. Prior to obtaining this designation the Company will be 
limited in its ability to convert between sterling and non-sterling currencies. The 
Company’s wholly-owned subsidiary, Wellington Bank of Canada Limited, also 
incorporated in the Bahama Islands, has been classified by Exchange Control as 

“resident for Exchange Control purposes so that Wellington Bank of Canada Limited 
may carry on business relating to the Sterling Area and hold and deal with sterling 
securities, loans and currencies, both of the Bahama Islands and all other territories 
within the Sterling Area. Thus the Company and its subsidiary, enjoying respectively 
non-resident and resident status for Exchange Control purposes and wide powers 
under their charter, will be able to offer a complete range of banking and other 
financial services to clients, not only in Nassau and the Sterling Area, but through- 
out the entire free world. 


‘Well Bank’s head office will be in Nassau. Arrangements have been concluded 
for the lease of suitable premises at 317 Bay Street, in the heart of Nassau’s financial 
district. Additional branch offices may be opened elsewhere on the Island of New 
Providence, at Freeport on Grand Bahama Island and on other developing islands in 
the Caribbean. In addition, Well Bank, either directly or through subsidiary 
companies, intends to open respresentative offices in New York City, London, 
England and Toronto, Canada. 


“Well Bank will engage principally in international banking, trust activities, 
trade financing through letters of credit, consortium loan arrangements and under- 
writing of international security issues. These activities will be undertaken directly, 
or indirectly on an agency basis on behalf of associated or other institutions. In 
addition, Well Bank may own and operate subsidiary companies in the financial 
field in North America and Europe. Should a favourable opportunity arise, Well 
Bank may purchase minority or majority interests in equities of operating financial 
companies which carry on business in the main money and capital market centres. 
Such companies might include banks, trust companies, insurance companies and 
mutual fund management companies. 


“Well Bank will earn revenue from: 


(1) International Banking business, including the accepting of funds on 
deposit and the re-investing of such funds. 


(2) Bank or trust service charges in connection with customer transactions. 


(3) Development of consortium loans and the periodic placing of deposit 
monies with borrowing concerns. 


(4) Selling and management of mutual funds. 
(5) Management of other funds placed with it as trustee. 


WELLINGTON BANK OF CANADA INTERNATIONAL LIMITED 


and wholly owned subsidiary companies 


CONSOLIDATED STATEMENT OF REVENUE, EXPENSES 
AND UNDIVIDED PROFITS 


For the Period from Incorporation on 
December 28, 1964 to February 28, 1966 


(The bank commenced business on May 17, 1965) 


(Stated in Canadian Dollars) 


Revenue: ; 
PRCOMICHTOME JOALST SNe tee t  ere ce eee eer metro cei e IEA ety ete ieee Se ELT NSE $302,826 
Macomie froweiSCCUuritlesy see ee iss A ee ie eh RL ed a OE Ie Cee 19,732 
Miherioperatinge TEVEMUC Weecee et teacs bee tas NG cn tare J okies See a a ee 23,713 

346,271 

Expenses: 

BMEGTESELON CL EDOSIES). eo fe casi testes acest, area epee tea ea Groce IR aoe TELE Ace AE Wi ee 98,345 
Salaries ancl GITECLOTS | LCES ih. ase Maes et Age tN rede ca pst cea enicvantnetete ete sccmeee. I 64,593 
Property expenses, including depreciation Of $14,572 o..c..cccccccsssssssecssssscsteseesssstsnsseescseesrerees 30,645 
Mtherroperating: EXPeMses ius kc eee ees Geert bane uae lamer te ate Reciemn as ee Ue amp 52,121 

245,704 

Prolits trois OPeE ations oe ees mere er cree ee Ree eed We Lerten nt ae Be ee Rae AD 100,567 

Amortization of share issue, organization and preliminary CxPeNses .............ccccsccesecssseceeeseseeees 21,045 

INetipralimton thevporiGd tyes neces eceee hake te ab toe ctttalte Mae te beam uN Tian ORM ER 79,522 

MET ANSPEPHOINTCT TOSCEVEST) Ao tre iets tee Rae eh othe asrt eee dM eee ba Ce Core sal Se TES Ya 30,000 

Uinietivideds profits vata Rebruaryoos rl 966i ese Acct tence sve olessteosucte soseeue es cbagsaach Regence dorol Fokeadecket _$ 49,522 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FEBRUARY 28, 1966 


1. The consolidated financial statements include the wholly-owned subsidiaries Wellington Bank of Canada Limited, Simcoe 
Retail Acceptance Limited, Simcoe Plan Limited and Globe Auto Lease Limited. The shares of the last three companies 
were acquired on June 22, 1965 and the results of their operations from that date to December 31, 1965 are included in 
the consolidation. 


The year-ends of these three subsidiary companies do not coincide with the parent’s year-end. Accordingly, their assets 
and liabilities have been consolidated using the December 31, 1965 figures. 


2. United States dollars and Bahamian pounds sterling have been translated into Canadian dollars at the rates of exchange 
prevailing at February 28, 1966. 


3. Other loans include secured loans to affiliated companies $1,137,695; 


4. Investments in and advances to affiliated mutual fund companies consist of the following: 
Shares held and advances made to finance investment portfolios $1,310,772 
Advances made to defray preliminary and organization exPeMses .......secssscssssssecssecesseecssecssssecesse 29,697 


$1,340,469 


5. The bank has set aside 40,000 Class A shares of its capital stock for issuance pursuant to stock options to be granted to key 
executive personnel. 


6. The bank’s wholly-owned subsidiary Wellington Bank of Canada Limited is committed under a long-term lease to an 
annual rental of approximately $30,500 for the next seven years. 


7. Approximately $204,000 of net liquid assets are represented by £68,000 Bahamian currency. These funds are not readily 
convertible to U.S. or Canadian dollars under existing Bahamian Exchange Control regulations. 


8. The contributed surplus arose as a result of issuing 500,000 Class A shares and 300,000 Class B shares at a premium of 
$4.50 per share, 


| 


| 


(6) Activity as an insurance agent, broker or underwriter of life or general 
insurance, it being anticipated that the bulk of this business will be re- 
insured with other insurance companies associated with the Bank. 


(7) Underwriting or syndication of new stock or bond issues.” 


To date, we have been active in or have laid the ground work for expanding in 
all the fields set out in the prospectus. In particular, progress has been made with 
respect to items | to 4 set out above. 


“It is mandatory that a Bank operate for one year before seeking approval from 
the Bank of England to act as an authorized dealer in foreign exchange. We hope 
to receive our approval shortly which will greatly broaden our banking activities. 


Our branch in Nassau is operating satisfactorily and we are considering 
_ opening further branches in the Caribbean. In New York, our representative office 


is functioning under the name of our affiliated company, Wellington Overseas 
Corporation, which we recently organized. 


Mr. William J. Mindlin, of New York, is President of Wellington Overseas. 
We look forward to a large amount of profitable business originating from this area. 
Mr. Mindlin has been active in promoting international trade and finance for many 
years and he has extensive connections throughout the international banking and 
finance field. 


Qur London representative has moved to our new permanent address, 38 
Walbrook in London, which was formerly occupied by a large Chicago Bank. 


Mr. Kenneth R. Richardson is heading our mutual fund selling organization 


_which will be active in Europe and the Caribbean. Mr. Richardson was formerly a 
senior selling officer for a large Canadian mutual fund organization. 


Our other officers, who have been previously described in our reports, have 
been active in establishing new contacts for the Bank in Europe, the U.S.A. and 
Canada. 


In general, we are most pleased with the progress we have made to date. Year 
by year, we are confident the Bank will be able to show excellent results from the 
solid base now being laid. 


You will note our balance sheet shows etal assets of $9.4 million which is less 
than the figure shown in our November statement. This is due to one item. In our 
November statement, we showed over $3 million in bonds as an asset. These bonds 
were carried by broker loans which have since been eliminated and the bonds have 
been sold. 


We have continued to remain highly liquid and have refrained from making 
longer term loans or investments until market conditions improve. 


We are pleased to report a profit from operations of $100,567. From this 
amount we have deducted $21,045 for amortization of share issue and other 
expenses. In addition, a $30,000 transfer to inner reserves has been made. 


In your notice calling the annual meeting, y 
the Bank’ s name by eliminating the wordsC‘of Canada”. 


ill note we propose to change 
Ca: he resulting shorter name 
“will be easier to handle and we solicit your support for this change. 


We wish to express our gratitude to shareholders for their continued confidence 
and support and to extend our sincere thanks to the staff of the Bank for their 
efficient service during the period of organizational activity under review. 


We have made a beginning. Our organization period is ending and I believe 
the future for Well Bank is bright. 


Sincrair M. STEVENS, 


President. 
April 11, 1966. 
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WELLINGTON BANK OF CANADA INTERNATIONAL LIMITED 
(Incorporated on December 28, 1964 under the laws of the Bahama Islands) 
and wholly owned subsidiary companies 


CONSOLIDATED BALANCE SHEET FEBRUARY 28, 1966 


(Stated in Canadian Dollars) 


ASSETS 
AGUS EpOSIts wilhOthen DANKS) AY MAL esc ocors tiie iessedtesctsastessevercecostovs SeciMevzsccoebiahd aMrashon $2,246,990 
Bonds of foreign governments and their political subdivisions, not 
SRCCROMCETTATKEINValUCh cen mea ecm rte aes IRs i pan te te ad 298,784 
Mpa TOn av AANUSCALMLOAMS, SECULEH: Oras eee Wee Bue eR Ne Ce A ie Le 1) 1,237,107 
RAMETCTML OTIS (NOLES) ee eee Rees OR reed eee ed, A Ee Lae RMN el ee 2,285,075 
Accrued interest receivable and other assets .........cccccccccssscssscscssssvsvsvssscsescscsessescavecacseaesanavecenscasaes 26,178 
6,094,134 
Investments in and advances to affiliated mutual fund companies, at cost (Note 4) ........... 1,340,469 
Investment in The Wellington Financial Corporation, Limited, at COSt .....cecccccscseseeeseeeeeeeee 1,275,000 
Leasehold improvements and office equipment, at cost less amounts written off ......0....... 145,923 
Expenses of share issue, organization and preliminary expenses, less amount amortized ...... 525,000 
Excess of cost of investments in subsidiaries over their book values at date of acquisition .... 67,143 
$9,447,669 
LIABILITIES 
Wenosits pysothert banks vs eve. any Lees Wh ek oR AA EY ee Re Cee $2,915,683 
RU CHILO DOSILS errant. eke paca BCE sd tes seet ete edlcs click Serene lies © tens thd Weg Lene ol te MC hoe 362,468 
Accrued interest) payable and Other WWabilities sci cs cccccs eases ssltatatsstcstescsetoaie snssonsdescaisvncheceesee 49,370 
3,327,521 
Mee aU CLEMITRLETES Ur LN COMIC H 1 en cree as Sec casencde des atate coves dastaes tomes peakee sesh re iora ea snos at oletiertaeh ne 70,611 
Eapital siock SHAREHOLDERS’ EQUITY 
Authorized: 
1,000,000 Class A shares of £1 each, with one vote per share (Note 5) .... $3,000,000 
1,000,000 Class B shares of £1 each, with five votes per share ...........s.sc0e0000 3,000,000 
$6,000,000 
Issued and fully paid: 
BOO OOO GlasstAlshares |{iitea ate MAO ene etude eee, Ace ce nA nate $1,500,000 
BNO 005 Class: Bisharespts cee ieee increase. cee ae Le Saonaed aes ee tee ak 900,015 
2,400,015 
Wontributedusurp lus: (NOLES) cerevcste reste abate shessusts Me caransetonibesvee teen Won cecbrenoer stone 3,600,000 
RUE VACeCR DEOMtSe.. sek aot rests nae ee fe, eck ene Ninn Ie ks Mae Re Le eee 2k 49,522 6,049,537 
$9,447,669 


On behalf of the Board: 
SINCLAIR M. STEVENS, Director 
J. DONALD TIGERT, Director 


(See accompanying notes to consolidated financial statements) 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


Wellington Bank of Canada International Limited 
Nassau, Bahamas 

We have examined the consolidated balance sheet of Wellington Bank of Canada International Limited and wholly-owned 
- subsidiary companies as at February 28, 1966, and the related consolidated statement of revenue, expenses and undivided 
profits for the period from incorporation of Wellington Bank of Canada International Limited on December 28, 1964 to 
February 28, 1966. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and related consolidated statement of revenue, expenses and 
undivided profits present fairly the financial position of the company and its wholly-owned subsidiary companies as at 
February 28, 1966, and the results of their operations between incorporation of Wellington Bank of Canada International 
Limited on December 28, 1964 and February 28, 1966, in accordance with generally accepted accounting principles, 


Nassau, Bahamas, TOUCHE, ROSS, BAILEY & SMART, 
March 30, 1966. Chartered Accountants, 
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